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He has launched the IFRS Center of Excellence in PwC Korea since July 2005 and dedicated to help the
Government to develop the Roadmap to IFRS adoption in Korea and provided the clients with high quality IFRS
services. He had been involved in numerous assurance services including statutory audit, financial and
operational due diligence review of financial industry. He has been advising major financial institutions on the
third country GAAP and M&A. He has been with PricewaterhouseCoopers since 1985 in its Assurance Service
Group. He had worked in PwC San Jose, USA for two years. He is a member of Korean Institute of CPAs and

American Institute of CPAs.
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Global Capital Market Convergence
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Global Capital Market - domain
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Global Capital Market - US

SEC Roundtable : Roadmap for IFRS
6 March 2007

Unanimous support that the reconciliation requirement
should be removed by 2009 or earlier

Near unanimous support for single, high quality global GAAP,

GAAS and enforcement standards

PricewaterhouseCoopers IFRS Service Group



Global Capital Market - EU

Transparency Obligation Directive
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Benefit
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More challenging in Korea as...

Capital Market
Regulatory Culture

Non Consolidated Filings
No Active involvement in Standard Setting

(CYAVAN &
Rule-Based Standards
Language barrier
Interpretation

Corporate

Shareholding Structures
Non Consolidated Governance

PricewaterhouseCoopers IFRS Service Group
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Ready to communicate with...?

Plan ||Progress|| Impact Risk

W W W

W W W

Shareholders ----
Group Companies - - --

Board of Directors - - --
Audit Committee - ---

Management W W W W
Employees W W W W

IFRS Project Team

Capital market

Analysts

Regulators

Auditor

PricewaterhouseCoopers IFRS Service Group 11




Communicate with market - 2009
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Market will look at...

Not only Financial Impacts
» GAAP differences

= Cashflows

= KPIs

But also Risk Factors

= Disclosure (XBRL)

= Sensitivity

» Readiness

= People

= Accounting policy

= systems & process

» |nternal control over financial reporting
» Regulator review comments

PricewaterhouseCoopers IFRS Service Group



IFRS on KPIs - Automotive

Shareholders’ equity

Euro Billion

National GAAP

IFRS

PricewaterhouseCoopers IFRS Service Group

2004.12.31 2001.1.1

A B C D
164 58 98 49
158 49 209 94
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Accounting Policy should be...

= consistent with global interpretation
between periods
within the Group

= comparable in the market
= relevant
= understandable

» reasonable ground for alternatives
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Key topics for new information
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IFRS 2009 & after
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PwC IFRS Service Group

IFRS Industry Team
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IFRS Embedding Team
=8 27|El (ktpark@samil.com, 709-0354)
M= 20{™ (ycyoon@samil.com, 709-3331)

IFRS Conversion Team

2t 2 (ydhwang@samil.com, 709-0310)
Ol Z=7| (minjk@samil.com, 709-0884)

z| 24 (wkchoi@samil.com, 709-0818)
ME  (hongchun@samil.com, 709-0434)

Transaction Services Team
gt = (djpark@samil.com, 709-8938)
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2l (hyunkjin_kwon@samil.com, 709-0206)

IFRS Center of Excellence

Leader
O| ZAH (kjlee@samil.com, 709-0632)
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Iwan Griffiths (i.griffiths@samil.com, 709-0950)
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utAL2 (separk@samil.com, 709-0961)

?lolL F (weineechew@samil.com, 709-7966)
2542 (PWC Global THAZ 2 %)

Team 3: =l olAl ZAHAUZ0{, O|AH UM S
Z A (martykim@samil.com, 3781-2330)
0| &2 (yklee2@samil.com, 3781-9912)
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IFRS Publications & News
°tg A (hyahn@samil.com, 709-0580)
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