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® Items discussed in March 2005

— Understanding of Conceptual Framework of ASBJ
[Discussion Paper)

— |tems to be dealt with by 1st phase :

Measurement of inventories (IAS 2], Seament reporting (IAS 14),
Related party disclosures (IAS 24), Unification of accounting policies

applied to foreign subsidiaries (IAS 27), Investment property (IAS 40)
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e Charlie McCreevy (European Commissioner for Internal Market and
Services] 2007. 3. 27.

o the SEC's roadmap’ to eliminating the IFRS-US GAAP reconciliation.

- Accounting is a prime example of how close cooperation with
our US partner is bearing fruit.

- The EU and the US are advancing on a roadmap for removal of
reconciliation reguirements based on the principle of
equivalence.

- The Commission is working together with the US SEC towards
removing the costly and unnecessary reconciliation
requirements for IFRS and US GAAP.

- Earlier this month | met SEC Commissioner Christopher Cox and
we took stock on the progress of the roadmap. | am pleased to
confirm that we are well on track. We are both committed to
further improving our regulatory cooperation.
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Ex. Nokia as a user of IAS/IFRS & US GAAP

- |IAS reporting started 1987 when the company was listed on the
London Stock Exchange

- US GAAP reconciliation performed since 1994 when the company
was listed on the NYSE

- Parent company financials prepared under Finnish Accounting
Standards

- Nokia currently has around 130 subsidiaries in some 60
countries and needs to deal with a similar amount of about 60
accounting standards for regulatory purposes

- Nokia welcome and support convergence, convergence would
make our life much easier, however, convergence should not
happen at any cost, it needs to be built on mutual recognition
and take in to account stability for preparers as well as for
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Ex. Nokia as a user of IAS/IFRS & US GAAP

O Nokia reporting objective:

- One set of transparent financials used both externally as well
as internally

- Additional information should not be regulated, one size does
not fit all
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JASB Chairman David Tweedie (2007)
“A Principle based standard”

o No exceptions

0 Core principles (objectives)

o No inconsistencies

o Tied to conceptual framework
O Judgement

o Minimum guidance
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o Training changes

0 Greater user sophistication

o No second-guessing by regulators
0 Do not ask for rules/interpretations
o Support for careful judgement
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